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1. BEGIN UNCLASSIFIED. CONSISTENT WITH SUGGESTION CONTAINED 
IN REFTEL, TREASURY ASSISTANT SECRETARY GERALD PARSKY WAS 
SCHEDULED BY EMBASSY/USIS TO MEET WITH TEHRAN'S ENGLISH PRESS 
THE AFTERNOON OF NOVEMBER 25. NOVEMBER 26 EDITIONS OF TEHRAN'S 
ENGLISH LANGUAGE DAILIES "TEHRAN JOURNAL" AND "KAYHAN INTER- 
NATIONAL" FEATURED FRONT PAGE, HIGHLY ACCURATE ACCOUNTS OF THE 
PREVIOUS DAY’SESSION WITH PARSKY. FOCUS WAS PRINCIPALLY 

ON PARSKY'S VIEW THAT THE OPEC AID FUND IS A POSITIVE STEP AND 
ON THE US/IRAN FINANCIAL CONFERENCE SCHEDULED FOR 1976. PRESS 
COVERAGE IS SUMMARIZED BELOW: 

2. THE KAYHAN'S RAJI SAMGHABADI FRONT-PAGE ARTICLE SAID 
QUOTE PARSKY YESTERDAY HAILED THE DOLS1. BILLION OPEC AID FUND 
AS A " POSITIVE STEP" AND CALLED FOR INFORMATION ON ACTUAL 
PAYMENTS TO BE MADE IN ORDER TO DISTINGUISH BETWEEN COMIT- 
MENTS AND DISBURSEMENTS. PARSKY SAID INDEPENDENT ESTIMATES 
SHOWED THE RECENT OIL PRICE INCREASE HAS ACTUALLY BEEN SEVEN 
TO EIGHT PERCENT AND HE BELIEVED IT WOULD SETTLE CLOSER 

TO SEVEN PERCENT. HE EXPRESSED CAUTIOUS OPTIMISM ON THE 
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PROPOSED PARIS CONFERENCE ON KEY GLOBAL ECONOMIC ISSUES 
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SCHEDULED FOR NEXT MONTH. HE AGREED THAT OIL-RELATED 
ISSUES HAD BECOME "TOO EMOTIONAL" AND TOO INTERTWINED WITH 
POLITICS. MORE RECENTLY. HOWEVER. THE ATMOSPHERE HAD BECOME 
MUCH MORE CONDUCIVE TO COOPERATION BETWEEN OIL PRODUCING AND 
CONSUMING STATES. HE POINTED OUT THAT THE US ACCEPTANCE OF 
A BROADER AGENDA FOR THE PARIS DIALOGUE DID NOT AMOUNT TO 
A RECOGNITION OF THE POSITION THAT THE WORLD ECONOMIC ORDER 
NEEDED REFORMING. PARSKY NOTED THAT THE ISSUE OF ACCESS TO 
MARKETS FOR DEVELOPING NATIONS SHOULD BE DISCUSSED AND HE 
DEPLORED EFFORTS IN THE US CONGRESS AIMED AT CLOSING THE 
AMERICAN MARKET. HE SAID HIS TRIP HAD CONVINCED HIM THAT 
THERE WAS CONSIDERABLE MISUNDERSTANDING OF THE INTENTIONS OF 
THE OIL-EXPORTING NATIONS. THEY HAD NO DESIRE TO DAMAGE 
ECONOMIES OF INDUSTRIALIZED NATIONS, OR TAKE THEM 
OVER. THEIR DEMAND FOR THE PORTECTION OF THEIR PURCHASING 
POWER AND OPPORTUNITIES TO INVEST PROFITABLY IN THE WEST ARE 
LEGITIMATE. HE SAID. HE REITERATED US OPPOSITION TO A 
COMMODITY INDEX ARRANGEMENT AS A MEANS OF PROTECTING THE 
PURCHASING POWER OF OIL, SAYING THAT BETWEEN THIS RIGID 
EXTREME AND THE FRF,F, -MARKET SITUATION, A MIDDLE COURSE BETTER 
SUITED TO THE INTERESTS OF BOTH GROUPS CAN BE FOUND. 

IN ANALYZING THE EFFECTS OF INFLATION, HE SAID CONSIDERATION 
MUST BE GIVEN TO THE RELATIONSHIP OF ENERGY PRICING TO THE 
GROWTH OF INFLATION IN THE WEST WHICH THE OIL-PRODUCING NATIONS 
IN TURN IMPORT. 

3. THE "TEHRAN JOURNAL'"S MUSTAFA JAFERI WROTE ON PAGE ONE 
UNDER HEADLINE "IRAN, U.S. CONFERENCE SLATED TO SET UP CAPITAL 
MARKET HERE - PARSKI" THAT PARSKI (SIC) ANNOUNCED A FINANCIAL 
CONFERENCE WAS SLATED FOR NEXT YEAR TO EXPLORE THE POSSIBILITIES 
OF CONVERTING TEHRAN INTO AN INTERNATIONAL CAPITAL 
MARKET AND CLEAR PROBLEMS INVOLVED IN AMERICAN PARTICIPATION 
IN IT. HE WENT ON TO QUOTE PARSKY SAYING THAT HIS VISITS TO 
CAIRO, RIYADH AND ABU DHABI, LIKE THAT TO TEHRAN, SOUGHT TO 
DEVELOP CLOSE AMERICAN FINANCIAL AND ECONOMIC RELATIONSHIPS 
AND, SPECIFICALLY, US INVOLVEMENT IN THE RESPECTIVE DEVELOPMENT 
PROGRAMS OF THESE COUNTRIES. PARSKY SAID HE WAS OPPOSED 
TO AID BY DEVELOPED COUNTRIES OF THE WORLD TO THE DEVELOPING 
COUNTRIES AS A MATTER OF PRINCIPLE. INSTEAD HE FAVORED THAT 
THE LATTER SHOULD BE HELPED IN CREATING THE UNDERLYING CLIMATE 
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WHICH WOULD ATTRACT FOREIGN INVESTMENTS. IN ADDITION TO COMMENTS 
REPORTED IN THE KAYHAN ARTICLE, PARSKY IS REPORTED ADMITTING 
THAT THE PRICE OF OIL HAD BEEN KEPT TOO LOW FOR TOO LONG A 
PERIOD BUT THEN THE PRICE HAD RISEN WITH GREAT RAPIDITY WHICH 
HAD CONTRIBUTED TO WORLD INFLATION. PARSKY DISMISSED THE 
THEORY THAT THERE WAS ANY THREAT OF THE OIL-PRODUCING 
COUNTRIES TAKING OVER MAJOR AMERICAN FIRMS AS UNLIKELY, 

ADDING THAT THE TOTAL AMOUNT AVAILABLE TO ALL THE OIL- 
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PRODUCING COUNTRIES WHICH MIGHT BE INVESTED ABROAD WOULD 
NOT BE MORE THAT DOLS40 BILLION AND THIS AMOUNT, CONSIDERING 
THE ASSETS OF AMERICAN BUSINESS COMPANIES, WAS SMALL. 

4. IN A PAGE TWO KAYHAN ARTICLE TITLED "U.S. WANTS MONEY 
TALKS" PARSKY SAYS THE US GOVERNMENT HAS BEEN IN CONTACT 
WITH IRAN TO ARRANGE FOR THE IRANO- AMERICAN FINANCIAL CON 
FERENCE BUT THAT WHILE THE USG WOULD PROMOTE THE CONFERENCE 
THE MAIN PARTICIPATION WILL COME FROM THE AMERICAN PRIVATE 
SECTOR - BANKS, INSURANCE COMPANIES AND FINANCIAL INSTITU- 
TIONS. STRESSING THAT THE USG WOULD ACT AS COORDINATOR OF 
THE CONFERENCE, HE SAID HE WOULD PURSUE THE MATTER FURTHER 
IN TALKS WITH GOVERNOR OF THE CENTRAL BANK MEHRAN AND 
DEPUTY MINISTER OF ECONOMIC AFFAIRS AND FINANCE JALIL SHORAKA. 
HE SAID HE WOULD RECEIVE MORE INFORMATION ON TEHRAN’S DEVELOP 
MENT AS AN INTERNATIONAL MONEY AND CAPITAL MARKET AND WOULD 
TRY TO IDENTIFY THE AREAS OF INTEREST. E.G., BANKING, INSURANCE, 
SECURITIES, COMMODITIES, AS WELL AS CAPITAL AND MONEY MARKETS. 
THEN HE SAID THE WORLD FINANCIAL AND MONETARY SYSTEM’S REFORM 
DEPENDED MAINLY ON THE REFORM OF INTERNAL ECONOMIES. HE SAID 
THE FLOATING SYSTEM FOR CURRENCY PARTIES FUNCTIONED WELL 
AND THAT IT MIGHT RECEIVE INTERNATIONAL SUPPORT TO BE A 
PERMANENT FEATURE OF WORLD FINANCE. THE ARTICLE THEN STATES 
THAT INFORMED IRANIAN SOURCES CONFIRMED THAT TALKS 

HAVE BEEN HELD CONCERNING THE PROPOSED FINANCIAL CONFERENCE 
AND WITH REFERENCE TO THE RECENT UK/IRAN FINANCIAL CONFERENCE 
NOTED THAT A NUMBER OF OTHER INDUSTRIAL COUNTRIES HAVE SHOWN 
INTEREST IN HOLDING A SIMILAR CONFERENCE HERE. END UNCLASSIFIED. 

5. BEGIN CONFIDENTIAL. AS IS EVIDENT, ASSISTANT SECRETARY 
PARSKY TOUCHED ON A NUMBER OF INTERNATIONAL AND BILATERAL 
POLICY ISSUES. HE HAS INDICATED THAT HE EXPECTS TO VISIT 

IRAN ONE OR MORE TIMES IN THE RELATIVELY NEAR FUTURE AND, 
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PRESUMABLY, THESE MAY BE CONSIDERED FURTHER OCCASIONS FOR HIM 
TO SPEAK OUT PUBLICLY AS HE HAS IN THE PAST. UNQUESTIONABLY, 

MR. PARSKY, BY VIRTUE OF HIS POSITION, PLAYS AN IMPORTANT ROLE 
IN THE FORMULATION OF THE POLICY QUESTIONS HE HAS ADDRESSED. 
WHAT IS LESS CLEAR TO US, HOWEVER, IS WHETHER THERE IS A 
CONSENSUS WITHIN THE APPROPRIATE DEPARTMENTS OF THE USG THAT 
MR. PARSKY IS THE DESIGNATED AND AUTHORIZED SPOKESMAN FOR 
THE USG ON THESE ISSUES. WE WOULD APPRECIATE THE DEPARTMENT'S 
VIEWS ON THIS QUESTION IN VIEW OF THE LIKELY EVENT THAT THE 
EMBASSY WILL BE ASKED TO FACILITATE HIS MEETING WITH 
LOCAL MEDIA IN THE FUTURE. END CONFIDENTIAL. 
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